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Bachelor of Arts (B.A.) Part—II Fourth Semester Examination
ECONOMICS (MACRO ECONOMICS THEORY-II)
(Optional)
Time : Three Hours] [Maximum Marks : 80
N.B. :— (1) Attempt ALL questions.
(2) All questions carry equal marks.

(3) Draw diagrams wherever necessary.

1. (a) Explain how the Commercial Banks create credit. State the limitation of credit creation.
OR
(b) How does the Central Bank control credit through :
(i) Bank Rate
(i) Open Market Operations ?
(c) Explain the secondary functions of a commercial bank.

2. (a) Describe the scope of Health Economics. Explain the role of State and Central Govt. in financing
Health Care.

OR

(b) Define Dispersion. Explain the objectives of measuring dispersion.

(c) Explain the concept of Standard Deviation. State the merits of it.
3. Answer the following questions in short (any FOUR) —

(a) Explain the meaning of DEMAT account.

(b) What is online banking ?

(c) State the advantages of E-Purse.

(d) State the features of E-Banking.

(e) Explain the concept of lazer card.

(f) Write a short note on Monetary Policy of RBIL
4. Answer the following questions in short (any FOUR) —

(a) State the functions of Money Market.

(b) What is the purpose of financial institution ?

(c) What is capital market ?

(d) State the characteristics of Stock Exchange.

(e) State the significance of money market.

(f) What is a financial crisis ?
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5. Choose correct option for following multiple choice objective questions —

(All Compulsory)

(1) Which is the more important function of Commercial Banks in recent time ?

(a) Credit creation (b) Representative of customers
(c) Security Deposits (d) Collecting statistics about trade
(2) Which Bank has right to issue the currency ?
(a) Commercial Bank (b) Central Bank
(c) _ Industrial Bank (d) Bank of India
(3) “What is the full form of CBS ?
(a) CORE Banking Solution (b) CORE Banking Software
(c) CORE Banking System (d) CORE Banking Service
4 was the main reason for the reduced profitability of the CommerciOQ?Banks in India.
(2) Liquidity Adjustment Facility o
(b) Capital Risky Asset Ratio Q\\Q
(c¢) Non-Performing Assets {\00
(d) Capital Adequacy management earning liquidity systemsg\SQ

(5) The oldest Stock Exchange of India is

(a) Bombay Stock Exchange (b) Bangalore Stock Exchange
(¢) Hyderabad Stock Exchange (d)© Ahmedabad Stock Exchange
(6) Which one of the following is not a money market instrument ?
(a) Repo (b) A negotiable certificate of deposit
(¢) A Treasury Bill S ) Treasury Bond

(7) What are the reasons for health ~@em in India ?
N
(a) Lack of education QQ (b) Poverty for the poor

(¢) Government Assista{I\(iég\ (d) All the above

(8) Which average do yowMise in comparison of the analysis of two series variation ?
(a) Quartile Dew}!§1 (b) Mean Deviation
(¢) Range (d) Coefficient of variation
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